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Highlights

o Precious metals very volatile again - At least gold and silver declare independence from the
dollar in light of mounting credit- and banking crisis.

° Gold reaches a high of $ 870 - Investors looking for a safe haven don’t care any more about the
strengthening dollar. New records for most popular ETF. GFMS sees lower production, higher
costs and a new all-time high of the price (see link on page 4)

° Silver establishes itself above $ 11 - Good demand in form of ETFs. But mines produced more
and have even bigger plans for this year.

o Platinum rise not sustainable - (Jewelry-)Demand in China continues. In the end fears about
collapse of global car sales dominate the price action. Temporary mine closures following new
accidents in South Africa fail to keep prices up.

° Palladium rising - And then trading in narrow band. Norilsk expects revenues to halve.

° Rhodium slightly higher - Some demand out of Asia, but total turnover still very low. Ruthenium in
its own Great Depression. Iridium holds out around $ 400.
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Platinum

Just before last weekend precious metals
recorded good gains and platinum was no
exception. Last Friday the sudden weakness
of the US-dollar drove precious metals up;
within 24 hours the US currency fell versus
the euro from 1,3040 to just under 1,3400.

Additionally, after its initial upswing in the first
half of January platinum had lost almost 10
per cent last week and this provided one or
the other longer-term planning industrial user
with the opportunity to buy some metal at
attractive levels in the forwards market.

Coupled with dithering (jewellery-)demand
from China, this buying interest pushed the
price of platinum to almost $ 970 an ounce
before the dismal mood of the automobile
industry got the upper hand again and moved
prices southwards.

In this connection VW and BMW in Germany
announced production-cuts this week and
reduced working hours. And the surprising
collaboration between Fiat and Chrysler was
also seen by some analysts as more a reflec-
tion of the current crisis rather than a real
value-addition for either company.

With this background, till yesterday platinum
had dropped down again to the $ 910 an
ounce mark; however in the past hours it has
recovered some losses, assisted amongst
others by higher gold prices, and is presently
trading at around $ 930 an ounce.

In the coming days it cannot be ruled out that
the white metal will again test the lower end
of the most recent trading-range.

For platinum, as in case of other precious
metals, dealers are presently looking very
closely at technical charts. Therefore it is
worthwhile to keep an eye on the chart situa-
tion: support is now at $ 915 an ounce and
then again at the low of last week, namely

Palladium

At the end of last week palladium also went
up together with platinum. More than

$ 186.50 an ounce was not on and for the
rest of the week the metal oscillated then
between $ 178 and $ 184 an ounce.

Not much should change in the coming days;
prices of $ 160 an ounce or on the other side
of $ 200 an ounce seem quite unlikely.

The world’s largest palladium producer
Norilsk Nickel of Russia presently also does
not have any good news to wait on. As the
company announced earlier in the week, the
turnover this year could decrease by at least
50 per cent. For this reason the mining giant
wants to cut costs massively. To achieve
this, investments in new and existing pro-
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$ 900 an ounce. Should this latter be broken,
then a setback down to $ 880 an ounce is
conceivable. However a test of the strong
support level of $ 820 an ounce, in our opin-
ion, is not on the cards in the short-term. On
the other side of the range, the first resis-
tance is already at $ 945 an ounce and then
at $ 970 an ounce and $ 1,000 an ounce.

Unlike gold, private investment in the West-
ern industrial nations in platinum metals
hardly plays a role, among others because
purchase of platinum and palladium invest-
ment bars attracts VAT; whilst physical in-
vestment in gold is being VAT exempt. De-
spite that hurdle, and at a still relatively very
low level, in the last weeks demand for plati-
num metals investment bars could be felt. As
the bar manufacturers are running at full-
capacity and concentrating on gold and sil-
ver, delivery times for platinum-metals bars —
if any are offered at all — are considerably
long.

In the early weeks of this year the mining
industry in South Africa again had to bear
with a series of accidents — including some
fatal ones again. As is usual in such cases
the effected mine has to stop production for a
while so that a cause study can be com-
pleted but under the present market condi-
tions this had little or no effect on the price of
platinum, even when a mine is shut down for
almost a week, as was recently the case at
Anglo Platinum’s Turffontein-mine.

For further notices and information on plati-
num market news please refer to links on
page 4.

jects are to be scaled back — e.g. some
mines in Australia and South Africa will be
decommissioned. These latter however
doesn’t seem to include any precious metal
mines. Norilsk’s share in North America’s
largest palladium producer Stillwater Mining
has however been up for sale since last year,
but so far no buyer has come forward.
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Rhodium, Ruthenium, Iridium

The “minors” were largely ignored this week,
both by the dealers as well as the industry.

There was some two way business in rho-
dium, though the quantities traded were
relatively small. Despite that, the most ex-
pensive precious metal strengthened a bit
and was trading today at $ 1,075-$ 1,175
an ounce. The majority of the demand in the
recent days, as in the past weeks, has been
coming from Asia.

Gold

On last Thursday the gold price reached its
temporary low of $ 802 an ounce and then
as expected stabilised around this level. The
first increase in the price of US-light oil from
$ 33,25 a barrel to $ 37 a barrel and the
temporary strengthening of the euro (see
platinum section) then saw a massive
change in sentiment towards gold as it
raced up $ 40 within a period of 24 hours.
Though it then lost some value at the begin-
ning of this week, it was later able to de-
couple itself from the moves in currencies
and despite the weakening euro - but sup-
ported by a significantly strengthening oil
price - the yellow metal moved to a high of
nearly $ 870 an ounce. The freshly intensi-
fied problems in the international banking
world and the downgrading of some of the
European sovereign nation’s risk surely has
played a role in keeping investor interest in
gold kindled as people sought safety for (at
least part of) their assets.

Silver

Silver’s current situation is difficult to gauge.
Looking only at industrial demand, the price
appears to be too high, however the metal is
being supported by continuing investor inter-
est. In the last few days this latter has
helped the metal recover the losses it had
booked in the second half of previous week.

The white metal was supported at first by a
weakening US-dollar and later by a mas-
sively strengthening oil price till it eventually
worked its way well over the $ 11 an ounce
mark; only yesterday it crossed its temporar-
ily high of $ 11.50 an ounce. ETF stocks of
the largest silver ETF “iShares Silver Trust”
have in the meantime gone up to a new
record of 7,134 tonnes. Compared to early
2008 this is a remarkable increase of 48 per
cent.

At the moment the metal is trading in a
range between $ 10.60 and $ 11.71 an
ounce and despite the continual investor
demand this should not change in the short-
term as simultaneously industrial demand is

Industrial demand for ruthenium continues to
be absent and given the low prices even sell-
ers have lost interest and are staying away.
The metal is currently quoted at $ 30 - $ 80
an ounce and at the moment chances of any
change in the situation is not in sight.

There is not much happening at the iridium
end either, however the metal has managed
to hold on to the $ 400 an ounce mark. Un-
changed from previous week the metal is
trading at $ 370 - $ 420 an ounce.

In this context already last Thursday it was
reported that stocks at the most popular gold
ETF had climbed up further to fresh historic
highs. This development continued into this
week and yesterday evening physical stocks
of gold bound to the “SPDR Gold Trust” were
at a record level of 806 tonnes. Yesterday
alone purchases of three tonnes were added
anew; in the last two weeks a plus of almost
20 tonnes.

GFMS'’s latest update on its “Gold 2008”
study also points to this investor interest.
More details on this via links on page 4.

cooling more and more off and acting as a
counter-balancing factor.

Vary reports came in this week from the min-
ing side: The large producer Hochschild Min-
ing announced that 4th Quarter production

was down 3 per cent, though 2008 total pro-

duction of 26.1 million ounces was still 1.7 per

cent more compared to previous year. De-
spite the closing-down of one small mine the
South Americans are projecting this years
production at 28 million ounces.

The Russian producer Polymetal reported that

2008 production was up 8 per cent at
17.2 million ounces and that in the current

year they estimate to bring out up to 18 million

ounces.
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On the Net

e Pt- Northam Platinum forges ahead on Booysendal

e Pt-Braemore says SAfrica smelter production on target

e Pt-No supply cut boost for platinum in 2009

e Pt- Tanaka Kikinzoku handled record platinum in 2008

e PGMs - Norilsk Nickel expects 09 rev at $8B; down 50% from 07

e PGMs - Russian tycoons plan state-backed metals giant

e PGMs - Norilsk doesn’t plan merger with debt-laden Rusal

e PGMs - Toyota and Honda cut production again

e PGMs - Fiat, Chrysler to form global alliance

e PGMs - European car industry 'faces collapse'

e Au - South African gold output hit by steepest decline since 1901

e Au - Harmony Gold - reducing debt and increasing production

e Au- GFMS: gold mine production down, but costs up 24% world-wide

e Au - Northgate Minerals targets record gold output in 2009

e Au - Western Goldfields plans higher gold production this year

e Ag - Silver Mining establishes Puerto Vallarta

e Mining - The future of mining in Africa

e Mining - BHP cuts 6,000 jobs, takes $1.6 billion hit on mine

e Economy - Roubini: U.S. credit losses may reach $3.6 trillion

e Oil - Qil is steady as demand may climb on Obama bank-rescue plan

To open the link click on the headline.

Disclaimer

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and
should not be construed as an offer to sell or the
solicitation of an offer to purchase or subscribe for
any investment. Heraeus has based this document
on information obtained from sources it believes to
be reliable but which it has not independently
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or
liability as to its accuracy or completeness. Ex-
pressions of opinion are those of Heraeus only and
are subject to change without notice. Heraeus
assume no warranty, liability or guarantee for the
current relevance, correctness or completeness of
any information provided within this Report and will
not be held liable for the consequence of reliance
upon any opinion or statement contained herein or
any omission. Furthermore, we assume no liability
for any direct or indirect loss or damage or, in
particular, for lost profit which you may incur as a
result of the use and existence of the information
provided within this Report.

By embedding a link to an external Internet web
site ("hyperlinks"), Heraeus does not adopt such
an external Internet web site or its content as its
own because Heraeus is unable to control the
contents of such web sites constantly. Heraeus will
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their
contents, and any visit by the user of such external
Internet web sites and their contents via hyperlink
is at the user's own risk. Heraeus does not assume
liability for any direct or indirect damage arising to
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does
also not assume any liability that the information
called by the user is virus-free.

All prices shown are interbank market bid prices,
all charts unless stated otherwise are based on

REUTERS :p
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