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Highlights

o Precious metals rise further - Initially positive technical outlook attracts speculative buying. Physi-
cal demand by investors continues.

° Gold reaches the $1,000-landmark again - 30 dollars to go to the all-time high. Most popular
ETF now contains around 1,030 tons of gold. But there is still a lot of scrap coming in and demand
for investment bars show first signs of fatigue. In euro (and other currencies) one new record after
the other.

° Silver is following gold - Which is nothing new. The No. 1 ETF now holds nearly 7,900 tons,
1,000 more than at the beginning of the year. But industrial demand still lagging. Mexico's biggest
(silver-)refinery still on strike.

o Platinum keeps gold at bay — Metal moves close to $ 1,100 und trades now 50% above the Octo-
ber low. Impala and Anglo looking at reducing production.

° Palladium fails to break above $ 220 - Not enough fire power left after big gains in the past
weeks. Not to be forgotten: less platinum output means less palladium as well

° Little PGMs face a little more demand - But not enough to move prices.
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Platinum

Platinum behaved inconsistently in the past
eight days. Initially it gained ground, certainly
helped by the positive move by gold, and
reached its highest level since September of
nearly $ 1,110 an ounce. On Thursday and
early Friday , while gold continued to add
value, the white metal suffered, as at times it
lost up to almost $ 40 an ounce. Presently it
is trading slightly higher again but the danger
of further losses seems to be increasing.

The speculative longs on the New York Fu-
tures Exchange (NYMEX) have meanwhile
again come closer to the high levels of last
year. Should these speculators opt to take
profits and if by then the demand from the
automobile industry has not been rekindled,
the second most expensive precious metal
after rhodium could be subjected to a signifi-
cant setback.

The extent of the present low industrial de-
mand is reflected to some extent in the dis-
count of almost $ 5 an ounce that sellers
have to accept for platinum sponge. In the
past weeks this situation has already seen
sponge being converted to good-delivery
bars; usually not an option as the costs re-
lated to such conversion is prohibitive.

Investor demand for platinum metals is by
nature much less than for gold and silver.
However in the last weeks such demand, in
ETFs as well as various physical bar forms
that have been available has been robust
and together with falling production and ,
related to the big drop of the price in the 4th
quarter, reduced scrap-metal supply should
have helped to support the price. As a result

Palladium

After the comparatively strong gains in the
last weeks palladium could not add further
value in the past few days. The metal re-
mained in a tight range between $ 210 and
$ 219 an ounce.

A possible reason for palladiums missing
push could be that the metal at its recent
highs has come across strong technical re-
sistance and has so far not been able to

Rhodium, Iridium, Ruthenium

The three “minor” platinum metals did not
show any significant price movements in the
last eight days. However all three recorded
increased two-way business.

Asian demand for rhodium was present last
week too but as this is still being met by
existing selling-interest, the price has re-
mained unchanged at $ 1,050 - $ 1,200 an
ounce.
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the white metal has since its cyclical low of
$ 30 an ounce in October gained exactly 50
per cent in value to date.

Impala Platinum, the first mine to have
openly announced production cuts last year
after the dramatic fall in prices presented last
week its most recent figures. According to
these the worlds second largest platinum
producers in its first six months of the current
financial year (which started 1st July) has
increased its pre-tax profits by 12 per cent to
Rand 8.2 billion, and that with unchanged
sales. Implats said platinum production this
year is expected to be cut by about 200,000
ounces.

Adjusting earlier announcements, Anglo
American, the parent company of the worlds
largest platinum producer Anglo Platinum,
said on Friday that it now too plans to pro-
duce less platinum — by about 300.000
ounces.

Both quantities together mean a significant
reduction in supply and could in the longer
term limit the lower end of the price range to
between $ 800 and $ 900 an ounce.

breach this. One or the other speculative
oriented address has probably been turned
off by such behaviour.

Additionally very low industrial demand has
not helped either. Like platinum, this thin
demand is to some extent reflected in the
discount of up to $ 3 an ounce for sponge.

Ruthenium also saw increased volumes but
here also the price has not yet reacted to this
and the metal continues to trade between

$ 50 — $ 80 an ounce.

Iridium showed a slight upward move trading
at $ 365 - $ 415 an ounce; however this is not
backed by any extraordinary demand.
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Gold

The yellow metal was completely unim-
pressed by the slump in usually important
Indian and other countries jewellery demand
as well as by dramatically increased quanti-
ties of scrap metal finding its way to the
market. Supported not just by speculative
buying, but also by fresh physical purchases
by long-term oriented investors gold rallied
from $ 940 an ounce last Friday to just over
$ 1,000 an ounce on Friday; thus above its
high from middle July 2008. At that time the
metal traded for a short time around $ 990,
having earlier that year — in March —
recorded an all-time high of $ 1,030 an
ounce.

Once it crossed the $ 960 an ounce mark,
gold, which is in any case in a technical
upward trend, accelerated even further.
Despite the high price level and the fact that
massive quantities of scrap gold in Asia are
coming back to the market, (we alone are
moving there a four digit number of kilos
through our refinery on a daily basis) the
situation must have been looking attractive
enough for one or the other trader to add
gold to their inventory.

The private investors here in Germany did
not even need any external push such as a
favourable technical outlook. At least till
Wednesday they continued to buy the metal
on a large scale as a safe-haven for at least
parts of their assets, again preferring the
physical form in bars.

Only once gold was over $ 980 an ounce
(on Thursday) demand did slow down here
in Germany and this trend continued into
Friday. Additionally, precious metals dealers

Silver

Silver was again basking in gold’s glow,
shadowing the yellow metals gains by sig-
nificant profits of its own. The buyers did not
let themselves get distracted by the fact that
relative to gold, silver is far more an indus-
trial metal and demand from this sector is
currently suffering. Instead they are primarily
seeing the metal (contrary to gold) still very
far from its last years high of $ 21.20 an
ounce and even light-years away from its
all-time high of $ 50, which it recorded as a
consequence of the Hunt brothers attempt
to corner the silver market in the late 1970s
up to January 1980.

Back again in the recent past not only the
speculators but also — at least in the initial
phase — longer-term oriented investors buy-
ing ETFs and investment bars have been
active. That also includes private investors
for example in Germany who have not been
deterred by the fact that silver bars (as
against gold bars) attract a 19 per cent VAT.

As far as ETFs are concerned, on days up
to 50 tonnes of silver have been bought.
The largest ETF — iShares Silver Trust — has

here are reporting also increasing sales from
apparently “older” investments; an indication
for that given by the fact that mainly the once
so popular Krugerrand coins came back. Pre-
sumably a large number of these coins have
been in the hands of the current sellers since
the 1980’s, when prices had gone up to $ 850
an ounce, and only now, at the current price
levels, a profitable liquidation is possible.

As far as the future of the gold price is con-
cerned one must certainly keep in mind the
possibility that the recent buy-interest could
build in to a bubble with an increasing poten-
tial for a setback. The continuing and unde-
terred ETF demand (which last week again
reached fresh records) is some evidence
pointing towards this possibility. It would be
healthier for the market if now some consoli-
dation would take place rather than have the
metal charging unchecked through the

$ 1,000 an ounce level. This latter however
cannot be ruled out under the presently
heated situation, even though recent develop-
ments point towards an overdone and exag-
gerated rally.

Should therefore gold actually manage to
establish itself in the four digits, then a test of
its all-time high can no longer be ruled out.
Longer-term we cannot rule out the yellow
metal climbing up to $ 1,100 an ounce any-
way.

Only very few reports came from the mining
sector last week; for details please see links
on page 4. Additionally the World Gold Coun-
cil published a very readable market summary
for 2008 — here also the details can be seen
via the link on page 4.

in the meantime accumulated a record 7,900
tonnes of the white metal. Since the beginning
of this year the ETF’s stocks have added al-
most 1,000 tonnes. This ETF demand, among
others, has been responsible for moving silver
from previous Friday’s $ 13.44 to $ 14.40 an
ounce by noon last Thursday. At this level
profit-taking was seen and this pushed the
metal down to $ 14.10 an ounce. Later though
it gained about 2 per cent again. Despite the
small reversal the metal is still in an upward
trend on the charts which will end only once
the metal drops to below $ 13.70 an ounce. In
such a case the next support would then be at
$ 13 an ounce. On the other side there is
currently no strong resistance till $ 16; should
gold in the short-term add considerably to its
gains, silver could once again go along with it
to book further profits.

The strike which began on 8th February at the
world’s largest silver refinery, owned by Mexi-
can mining giant Penoles, still continues. The
plant refines around 90 per cent of all the gold

and silver produced by Mexico and with over
...continue on the right
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AU US$/oz €loz €/gram
High 1005.00 793.00 25.50
Low 931.00 722.00 23.21
Latest 990.00 761.00 24.47

AG US$/oz €loz €/kilo
High 14.59 11.55 371.30
Low 13.15 10.19 327.60
Latest 14.35 11.06 355.60

...continue from the left

3,000 tonnes silver per annum Mexico is
the 2nd largest silver producer in the
world. In case things get worse at the re-
finery, Penoles — or rather its precious
metals subsidiary Fresnillo — plans to ship
material outside Mexico for further proc-
essing. At the moment they are however
hoping that the Mexican government will
declare the strike illegal and the 900 work-
ers will be back at work soon.
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On the Net

e Pt- Nkwe lifts Tabatse-Garatau resource to 44Moz

e Pt - Zimplats forecasts bleak outlook for commodities as profit falls

e Pt- Radical ideas for strange times in the platinum sector

e Pt-Zimbabwe platinum output could easily exceed SA's - Implats

e PGMs - Aquarius Platinum likely to close Ridge deal

e PGMs - Canada incurs record $14 Billion automotive trade deficit in 2008

e PGMs - Auto bailout tab could top $130 billion

e Au - Gold demand pushed through $US100 billion barrier

e Au - Lihir Gold profit in the black

e Au - La Mancha sees higher gold production in 2009

e Au - South Africa loses gold ETF base to UK

e Au - Agnico-Eagle's '09 Au production projected to double - and then double again

e Au - Russia's Central Bank plans to continue buying gold

e Au - AngloGold Ashanti to sell the Tau Lekoa Mine

e Au - Chelopech gold/copper smelter still on track for Dundee

e Ag - Silver Wheaton raises C$287,5m to repay debt, fund growth

e Ag-Russia's top Ag miner looks to acquire new domestic gold and silver assets

e Economy - SA’s mining output slumps to lowest level since 2000

e Economy - Namibia to invest $910m in energy projects

e Oil - Qil price dogged by economic worries

To open the link click on the headline.

Disclaimer

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and
should not be construed as an offer to sell or the
solicitation of an offer to purchase or subscribe for
any investment. Heraeus has based this document
on information obtained from sources it believes to
be reliable but which it has not independently
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or
liability as to its accuracy or completeness. Ex-
pressions of opinion are those of Heraeus only and
are subject to change without notice. Heraeus
assume no warranty, liability or guarantee for the
current relevance, correctness or completeness of
any information provided within this Report and will
not be held liable for the consequence of reliance
upon any opinion or statement contained herein or
any omission. Furthermore, we assume no liability
for any direct or indirect loss or damage or, in
particular, for lost profit which you may incur as a
result of the use and existence of the information
provided within this Report.

By embedding a link to an external Internet web
site ("hyperlinks"), Heraeus does not adopt such
an external Internet web site or its content as its
own because Heraeus is unable to control the
contents of such web sites constantly. Heraeus will
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their
contents, and any visit by the user of such external
Internet web sites and their contents via hyperlink
is at the user's own risk. Heraeus does not assume
liability for any direct or indirect damage arising to
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does
also not assume any liability that the information
called by the user is virus-free.

All prices shown are interbank market bid prices,
all charts unless stated otherwise are based on

REUTERS :p
K NOW. NOW.
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