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Precious metals on a roller coagt&ut that only within a relatively narrow trading range.

Gold not really making progre&Sx change contracts and ETFs in d
physical bars in Germany remain on the sidelines. Gooddgemagirgported from India,
upcoming festival season is helping. Despite the-eeent kptidesistillbig scrap inflow.

Silver popular with investors and industriakesets alikéd ETF stocks now at nearly 14,000
tons! In contrast speculators on COMEX continue to reduce their positions.

Platinum treading wat@imports into China doubled in H1, but this is not going to be repeated in
the current six months. Negative news ahead on the economy (and thus for the consumption)?

Palladium keeps distance from the-#@dkd Still looking good on the charts, but industrial
demand is at risk: monthly imports into China in June for the first time this yaad below 2009
2008 figures.

OMi nor é6 pl at i nu mRhodumaHows massivedossesyhefore beidg rescued
by strong industrial demand. Ruthenium and iridium both slightly lower.

Due to the summer holiday season our next Precious Metals report will be published
on 12th August.
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Platinum

In the past two weeks platinum by and large
moved sideward. An early gain was followed
by a slower drop with the metal trading in a
relatively tight range between $1,488 and
$1,534. And with this the metal stayed within
our last predicted range and in the next few
hours not much should change.

All prices for the period from 8 July until 22 July 2010

PT | ussioz| a7 o A
' 1,534.00 1,215.50 39.08

cent more in order to have kept in tact with
previous years.

Economic growth in Europe has in any case
not been able to come up to the pre-crisis
levels; among others, a consequence of the
continuing financial and economic problems
of a number of countries.

Hi .
Low 1,488.50 1,150.80 37.00

Latest| 1,530.00

1,180.00 37.99

31.75| 335.50

However, medium-term one will have to keep
an eye on economic developments: Chinese
platinum imports, at almost 42 tonnes i
thanks to increased jewellery and industrial
demand i have more than doubled in the first
six months of this year compared to 2009.
The question remains how China will pro-
gress further. We had already pointed out the
slowing down of the dynamics in the automo-
bile sector in our previous report, and this
has been further supplemented by recent
news that the Chinese economy is generally
cooling down. Specifically, this means that
1st Quarter GDP growth of 10.3 per cent,
though still strong, should have been 1.5 per

Palladium

In this reporting period palladium by and
large moved parallel to the other precious
metals. As such, it first moved up, whereby
in doing so it also benefitted from the posi-
tive chart-situation mentioned in our previous
report. This run held out till $470 an ounce
but then reversed steeply last Friday on
negative economic data from the USA
(consumer confidence down to an 11 month
low) and the fall finally bottomed out at $432
an ounce. This relative low price, together
with the somewhat stronger euro, brought in
increased demand and saw the metal climb
up to $450. Besides industrial buyers,
speculation-oriented investors also chipped

And from the USA there have been fresh
warning signals too: the economy there is
weakening and the employment market T

and coupled to it the property market i is not
improving. Ben Bernanke, Chairman of the
Federal Reserve Bank (FED), said before the
US Congress | ast
nomic outl ook is
Consequently, yesterday evening the US
stock markets took a dive. The industrially-
used precious metals cannot be happy about
such reports either and although no reaction
was seen in platinum yesterday, it cannot be
ruled out in the medium-term.

in on the New York futures exchange provid-
ing added support to the recovery.

In the coming days, despite the cautious
outlook for the international automobile mar-
kets, we do not see any danger of the low of
our last reporting period i $41571 being
tested in a hurry. On the other side the $470
mark is building up into a hurdle; perhaps too
high to be taken in the short-term.

As far as Chinese palladium imports are
concerned, the dynamics have slowed down
considerably. For the first time this year (in
June) the monthly imports were below those
of the corresponding months of 2008 as well
as 2009.

Rhodium, Iridium, Ruthenium

Amongst the fAminorso,
role was clearly played by rhodium. Initially it
fell considerable; from $2,400 to finally even
out at $2,140 an ounce. Missing industrial
demand combined with selling-pressure from
investors was the main cause behind this rela-
tively large value erosion. At its lowest, the
metal had not traded so low since middle De-
cember 2009. This, and the strengthening of
the euro from its recent lows, provided indus-
trial end-users in Europe a good opportunity to
stock up on rhodium relatively cheaply. Some
industrial users then took this chance and
were most likely the cause for the most expen-
sive precious metal to climb up to above
$2,200 within a few minutes yesterday.

In the past couple of hours the situation has
calmed down somewhat, with demand slowing

i and the metal currently trading at $2,220 i

$2,250 an ounce. Short-term we do not see
the price climbing back towards the $2,500
mark; on the other hand, the lower side
should be well supported by the so far in-
complete buying interest of the industry.
This holds even though there are still some
traders and investors who would be happy
to liquidate one or the other long position.

With rhodium in the limelight in recent days,
the other two
Iridium is slightly lower, trading at $690 -
$730; ruthenium added slightly to its recent
heavy losses and dropped further, currently
quoted at $170 - $210 an ounce.
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Gold

Despite the initial high demand from interna-
tional investors, gold could not really get it

recorded on 4th Januarly ayt
ounce; maybe one reason why the investors
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going. At least, initially, it broke out above the are presently holding back. High 1,217.85 965.15 | 31.03
$1,200 mark but at $1,218 the yellow metal Incidentally th dded
ran out of steam. y the common currency adde Low 1,175.35 907.95  29.19
almost 5 cents within just a week to touch
And to achieve this cautious gain, investors on  the aforementioned high. Despite their debt- Latest = 1.196.00 927.25 29.80
the COMEX, New York added almost 360,000 problems successful sovereign bond place- '
ounces (11.2 tonnes) to their long positions ments by the southern European nations,
and ETFs holders additionally took out another  the hope of positive results of the stress-
5 tonnes from the market. Further the Indian tests at European banks and last-but-not-
market participants were busy stocking up least technical charts were the main reasons
physical gold in view of the forthcoming festi- behind the eurobs recovery.
vals in August. The BIS did not give any further information
Reports about receding inflation danger in the about its gold swap transactions mentioned
USA then got the gold-bulls nervous. Further, in our previous report. However Banque de
at least here in Europe, scrap-gold supplies France announced that it had sold 56 ton-
continued to flow at unchanged (robust) levels. nes of gold last year and that its gold re-
All this brought gold down to its lowest for this serves at the end of last year were 2,435
reporting period i $1,175 an ounce; this also tonnes.
happens to be the lowest for the past two With that the BdF is now has the 5th largest
months. .
gold holding amongst central banks (after
Till today afternoon the metal had recovered the USA, Germany, the IMF and Italy). De-
somewhat but so far has failed to take the spite these gold sales the value of its gold
$1,200 mark. This recent recovery is most reserves went up by 0 10.2 billion |last yea
Iiklelythle\llvorkqfbargain-hunters,hfir;]dingthe the BdF said in its |last years6 annual repo
relatively low price interesting, with the recent . . .
strengtheningpof the euro and oil price also Whether this value will go up further in the
working in their favour. three_weeks to our next report is something
we will have to wait and see. The current
It could not have been the German investors: news is not indicating an inflation threat and
demand for investment bars in middle-Europe the (sovereign) debt-crisis is gradually van-
in the last ten days has been again at a low ishing from public attention. And if the Indian
level and the interim relatively low prices in gold merchants also sit back in August,
euro terms i as mentioned earlier i has not western investors will again have to get
had much effect on this. Gold in euro terms active. So far they have played along but for
had dropped to G4 908 a nhisqocontnae the meta wilt hBve to stayr o
had recently recovered to 1.3030 against the above the chart support point of $1,165 an
US-dollar and the gold price in US-dollar terms  ounce. Otherwise further losses are possible
had dropped considerably. This euro price and we could well see prices below $1.100
was the lowest since early May, however this an ounce.
yearso6 low is stildl a good 15 per cent away,
Silver
Since our previous report silver initially the COMEX positions, the most important AG US$/oz G/ oz 0/ kilo
tendencially gained in value. It followed gold ETFs in the last two weeks have in fact
and the euro, both having recorded gains dur- added to their stocks and now hold 441 mil- High 18.48 1451  466.47
ing this period. However, end of last week the lion ounces (13,717 tonnes!) i a new record. LG 17.40 13.46 43272
m"?‘rket turned around and silver dropped at Investors in bars in Germany did not let . . .
times to as low as $17 " themselves get influenced by the overseas Latest 18.12 14.00 449.95
early June. buying. Demand for bars here was again
A look at the weekly published open positions relatively calm and manageable.
?nhth: Ni‘:"aYiO”; excrhaén%eSCOOI\élEszheovr\:eid o ¢ Incidentally, in the last two days the white
Th flected that th lati it me_tal has again shown an upwgrd tendency,
ese retiected that the speculative positions, which, among others, was certainly helped
especially of the fdAsmal es -

tors, had reduced by slightly over 6.4 million
ounces (ca. 200 tonnes); this over a period of
about three weeks, with an accelerating ten-
dency. Despite this, the long positions on the
COMEX still total 261 million ounces (8,118
tonnes). Even though this is the lowest level
since March, it still represents a potential dan-
ger for the price should the investors one day
decide to liquidate a larger part of their posi-
tions.

More so as they are not the only holders of
silver: in contrast to the recent net reduction in

by unchanged, ongoing industrial demand.

We expect the next week to be calm; sum-
mer holiday season in major countries in the
northern hemisphere should have a damp-
ening effect on price volatility. Despite the
anticipated calm, one should keep an eye on
two important chart-points: a break above
$18.45 an ounce could give the metal some
tailwind; on the other side, $17.40 must hold
in order for it to be spared a test of the
March low of $16.50.
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Platinum - South Africa will not compromise on safety

PGM’s - Platinum Group continues to mull options

Platinum - First commercial ConRoast DC furnace by 2011

Platinum - Anglo Platinum first-half profit rises as much as 15%

Gold - Freeport-McMoRan 2Q profit rises 2.5% as sales rise

Gold - AngloGold Ashanti get environmental boost for Tropicana gold mine

Gold - Acid threat to Jo'burg

Gold - Newcrest output gains 32% on record production at Telfer+Gosowong

Gold - North American gold miners set for profit bonanza

Silver - Hochschild Q2 output dips, to meet annual target

Silver - World No. 1 silver miner reports record silver, gold production
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 Gold - New Gold Q2 production jumps 62%
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Central Banks - Russian CB still buying gold but purchase volumes slipping

I Commodities - Russian CB still buying gold, but purchase volumes slipping

To open the link click on the headline.

Disclaimer

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and
should not be construed as an offer to sell or the
solicitation of an offer to purchase or subscribe for
any investment. Heraeus has based this document
on information obtained from sources it believes to
be reliable but which it has not independently
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or
liability as to its accuracy or completeness. Ex-
pressions of opinion are those of Heraeus only and
are subject to change without notice. Heraeus
assume no warranty, liability or guarantee for the
current relevance, correctness or completeness of
any information provided within this Report and will
not be held liable for the consequence of reliance
upon any opinion or statement contained herein or
any omission. Furthermore, we assume no liability
for any direct or indirect loss or damage or, in
particular, for lost profit which you may incur as a
result of the use and existence of the information
provided within this Report.

By embedding a link to an external Internet web
site ("hyperlinks"), Heraeus does not adopt such
an external Internet web site or its content as its
own because Heraeus is unable to control the
contents of such web sites constantly. Heraeus will
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their
contents, and any visit by the user of such external
Internet web sites and their contents via hyperlink
is at the user's own risk. Heraeus does not assume
liability for any direct or indirect damage arising to
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does
also not assume any liability that the information
called by the user is virus-free.

All prices shown are interbank market bid prices,
all charts unless stated otherwise are based on
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