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Highlights

i White metals cannot hold onto gai&ut the downward risk seems to be limited for the
moment.
1 Gold, after initial setback, stillpositvénd t hi s despite absence of ir

coins and bars find their way to smelters for the first time in many months. India and Turkey, on the
other hand, buy more this year for jemekény.

Silver on a rollercoastdit least industrial demand is developing positively.

Platinum fails at the $1,6800hen collapses. Anglo will produce less, but July automobile sales
could have been better as well: Germany very weak, USA okay, China good (but slowing down)
and India at antathe high (however at low absolute levels).

1 Palladium temporarily above $8®0ghest since May. Speculators in New York went shopping.
Later suffers setback again.

i OMi nor 6 pl at im Rwdumredstfuathes investors erd-sellihdne industry is
on holiday. Ruthenium and Iridium unchanged.
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All prices for the period from 22 July until 12 August 2010

PT
High
Low

Latest

1,600.00 1,217.15

1,500.50 1,158.98
1,528.00 1,184.00

a/ gr
39.07
37.25
38.16

Platinum

At the start of this reporting period platinum
initially recorded gains and in its first run
made the $1,560 an ounce mark. After a
short breather it continued its rally and early
August halted just below $1,600 an ounce.

This was its highest since middle June; then
the metal had touched $1,610. It was a com-
bination of industrial demand (among others,
middle July onwards the relatively cheap
prices in euro-terms) and fresh investor inter-
est that moved the white metal up. Here the
Futures Exchange positions and the ETFs
together added a net 5 tonnes by end July/
early August.

The investors were surely influenced by the
generally positive environment the industrial
metals find themselves in; support also came
from the announcement by Anglo Platinum
that they now do not want to expand produc-
tion this year to 2.7 million ounces, instead
leave it at 2.5 million ounces. In the first six
months Anglo has actually sold 1.1 million
ounces and as such they would need to in-
crease production considerably in the second
half. It was interesting to note their remark
about their production costs: At Rand 11,493,
these are just below the average market
price of R 11,900 an ounce. As such Anglo i
by a good margin the
- does not seem to have much downward
room to manoeuvre in. However, among
others, thanks to other platinum metals
(Anglo is the No. 1 rhodium producer and
worl ds6é6 second | arges
there is still enough left for the shareholders:
profits were up 532 per cent to 2.6 billion
Rand. For more details please see link on
page 4.

As far as demand is concerned, the latest
automobile sales figures from important mar-
kets were published in recent days. As usual,
it started with the USA; here, with sales
slightly over 1 million cars and light trucks, a
plus of 5.1 per cent compared to 2009 was

Palladium

Palladium underwent similar movements as
platinum in the past two weeks. After the
setback in the first half of July, the last ten
days saw a strong recovery that at one stage
brought the metal above the $ 500 an ounce
mar k; itsd highest
lowing weakening in other commodities then
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recorded for last month. However this is not
really very tingly: as far as the full year is
concerned, 2009 sales were at a 30-year

low. As such the much-watched outlook for
USA appears to be at best mixed. Extrapo-
lated to 11.98 millio
sales could be considerably well above last
yearso6 10.4 million
they are still light-years away from the 16.9
million units sold for example in 2005.

In Germany July was anything but good.
240,000 new vehicles were registered in
July; that is 30.2 per cent less than 2009 and
almost 10 per cent less than 2008. Here the
absence of | ast
telling and no change is in sight in the near
future. Incidentally, the share of diesel-
motors is again at 43 per cent; a year ago it
was under 30 per cent.

Additionally, better, though no longer exuber-
ant, news came from China. Compared to
last year (and also to the western standards),
the market recorded a considerable plus.
However the dynamic, as in previous
months, is slowing down. July sales were just
under 1 million passenger cars; a plus of 14
per cent compared to previous year. Outlook
for the full year is now over 15 million vehi-
cles; compared to 2009 this would be a plus
of 20 per cent.

However this did not help the price short-
term and the metal lost value after the an-
nouncement of the latest automobile sales
figures, more so after the sobering comments
from the US FED about the economic out-
look. Currently the white metal is quoted at
$1,525 an ounce. The next chart-support is
at around $1,480; a level very critical for fur-
ther developments. On the other side a
quick run to above $1,600 appears to be
quite unlikely. As such the trading range for
the next couple of weeks should be between
these two extremities.

eventually told on palladium too. It was not
the investors this time, at least not till the end
of last week; plus positions on the New York
exchange were significantly up and holders
of ETF-positions faithfully held onto their
May. The f ol

Rhodium, Iridium, Ruthenium

A combination of investor-selling and holiday-
driven missing demand from the automobile
industry in the last three weeks saw the price
of rhodium falling again, now down to $2,050 -
$2,150 an ounce. At the moment the metal
appears to be under continued pressure and
prices below the $2,000 an ounce mark cannot
be ruled out. Presently we would recommend

industrial end-users to place staggered for-
ward purchase-orders in the range between
$1,750 and $1,950.

There was no change in either ruthenium or
iridium prices and
quoted at $ 170 - $ 200 and $ 690 - $ 730
respectively.
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Gold

End July the gold price had to contend with a
severe setback. It dropped down to $1,154 an
ounce; itsod | owest S i
were negative chart signals, option-expiry-
driven sales and negative economic date from
the USA which pointed to (at least from the
official statistics) lack of inflationary tenden-
cies.

The price | ater recov
currently the metal appears to be holding
above the $1,200 an ounce mark. One main
reason for this recovery was certainly the re-
cent weakness of the US-dollar, which at
times had traded down to 1.33 against the
euro.

In the past few weeks, investor interest in mid-
dle Europe for physical metal came more or
less to a standstill. Left over from the investor-
storm of the second quarter were either institu-
tional investorods who
larly, albeit small volumes in conjunction with
gold savings plans; or one-off transactions,
which were a result of the at times relatively
cheap price in euro-terms: at the end July the
price of gold was tra
ounce. This compared to its recent high
(simultaneously historic high) of early June
made the yellow metal cheaper by a good

0 160 an ounce or 15

Noteworthy was the slightly higher returning of
physical investment gold in Germany in the
past two weeks. Especially coins, and here
mainly Krugerrand, were being sent in for
melting by dealers. Not many weeks ago, irre-
spective of their condition, such coins were
being sold off into the secondary market.

Internationally also the investors seem to have
become sceptical. For July the largest Gold-
ETF reported a considerable net outflow to the
tune of 38 tonnes; this was the largest nega-
tive flow in almost a year. Investors also liqui-
dated some of their long positions on the Fu-
tures Exchanges last week: plus positions in
New York were down by almost 8 tonnes.

At the moment it appears to be too early to
consider these investor-liquidations as a

Silver

In the past week silver moved more-or-less
parallel to gold and temporarily again recorded
prices far above $18 an ounce. Short-term the
metal should stay in a range between $17.40
and $18.35; longer-term a lot depends on how
investors behave and on industrial demand.

This latter has of late been developing rather
positively. Demand from the electronic indus-
try has been robust, whereby at least a part of
the increase which we observe is coupled to
good automobile sales by German car manu-
facturers; they have profited mainly from ex-
ports i sales at home, on the other hand,

change in trend. It will be important to see
how the investors behave after the summer
n oregces€and whetheMreywill re@ien toshe s

market again as buyers. The general envi-
ronment, at least in middle Europe, seems
to be a little mixed for this and does not
speak much for a fresh wave of gold buying:
Greece & Co. have vanished from the head-

e rligeg and recgnieconemicand erapjoyment |

data from Germany is anything but negative.
Additionally the euro appears to be stabilis-
ing and the central banks seem to be on a
course of low interest-rate monetary policy
for the foreseeable future, thereby signalling
that fears of a possible inflation are currently
unwarranted.

Longer-term the problems, those that lead to
the gold rush of earlier this year, have not
been eliminated: the exorbitant State deficits

8VR 7ot vAnislaed in thig gjr duting symangry, -

nor has the debt-problem, ‘especially the
mortgage-related one in the USA. This latter
is naturally having an effect on the overall
economic outlook on the other side of the

d iAHagtic. £pd it doesingi bglpeeigner wheg g ¢

concern continues to grow about further

developments in China and its economy.

Furthermore, and this is probably true world-
awide, pidden;inflation is most likely more

P than official figures suggest.

Not much speaks for a continually negative
trend in gold, particularly as the international
jewellery demand for gold seems to be by-
and-large stable. In this connection, Indian
July demand was slightly lower than compa-
rable month of previous year, however year-
to-date imports are up 7 per cent. And Tur-
key reported a plus in July; this compared to
previous month as well as the comparable
period of previous year.

For the next two weeks we expect gold to
trade in a range between $1,180 and $1,240
an ounce. The downside gets very critical
only once the metal falls below the $1,150
mark.

have been slow with a potential for improve-
ment (see platinum on the left).

Anot her area that s
the photovoltaic industry which has briskly
escalated its demand for silver. At any rate,
world-wide, at least 1,000 tonnes of silver
will end up on roof-tops this year; it could
even be as high as 1,500 tonnes. This sec-
tor is developing more and more into an
important motor as far as industrial demand
for silver is concerned.
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AU US$/oz 0/ oz
High 1,215.15 948.08
Low 1,154.00 885.93
Latest 1,214.30 946.19

and
an
AG US$/oz 0/ o:

G/ grjam
30.48
28.48
30.43

a/kilo
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17.31
18.08

13.33
14.06

Low

Latest

428.41
451.21
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On the Net

Platinum - Stillwater Mining reports increased earnings for second guarter

Platinum - S.Africa's NUM union sees possible deal with Implats

Platinum - Russia Norilsk ready to buy its shares from Rusal

PGMs - Best month ever: Car sales in India zoom 38%

PGMs - Chinacarsales:| t 6 s

not mel tdown, itds a

Palladium - Norilsk 20Q metal output up

Gold - Russia Polyus Gold H1 gold output up 5 pct

Gold - AngloGold Ashanti’s profit more than doubles

Gold - Gold miner Kinross to buy Red Back for $7 bin

Gold - Sumitomo Mining extends long-term gold hedging

Gold - Barrick sees flat Australia, PNG gold output

Gold - AngloGold Obuasi mine targets 500,000 ounces of Gold

Gold - Peru Buenaventura's Q2 profit down 17 percent

Gold - Colombia Jan-May gold output up 33 pct-official

Gold - Summary: Australia's Diggers & Dealers mining conference

Gold - Price, output to boost South African gold miners

Silver - Chinese photovoltaic market grows faster than expected
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To open the link click on the headline.

Disclaimer

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and
should not be construed as an offer to sell or the
solicitation of an offer to purchase or subscribe for
any investment. Heraeus has based this document
on information obtained from sources it believes to
be reliable but which it has not independently
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or
liability as to its accuracy or completeness. Ex-
pressions of opinion are those of Heraeus only and
are subject to change without notice. Heraeus
assume no warranty, liability or guarantee for the
current relevance, correctness or completeness of
any information provided within this Report and will
not be held liable for the consequence of reliance
upon any opinion or statement contained herein or
any omission. Furthermore, we assume no liability
for any direct or indirect loss or damage or, in
particular, for lost profit which you may incur as a
result of the use and existence of the information
provided within this Report.

Silver/Photovoltaic - The best silver-related ad ever? Shine baby, shine!

By embedding a link to an external Internet web
site ("hyperlinks"), Heraeus does not adopt such
an external Internet web site or its content as its
own because Heraeus is unable to control the
contents of such web sites constantly. Heraeus will
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their
contents, and any visit by the user of such external
Internet web sites and their contents via hyperlink
is at the user's own risk. Heraeus does not assume
liability for any direct or indirect damage arising to
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does
also not assume any liability that the information
called by the user is virus-free.

All prices shown are interbank market bid prices,
all charts unless stated otherwise are based on



